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Federal Election Commission = =
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Dear Ms. Duncan:

Enclosed for filing please finds the original and three (3) copies of the Complaint in the
above-referenced matter. Also, enclosed please find a self-addressed stamped envelope.
Please return an endorsed filed copy of the complaint. Thank you for your cooperation and
assistance in this matter.

Please contact me if you have questions concemning the contents of this letter.

KEL
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LAWRENCE F. STILES

UNITED STATES MARINE CORPS - VIETNAM VETERAN

P.O. Box 834
JOHNSTOWN. PA 18007
I
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Dear Ms. Duncun:

from October, 2007 through January 3, 2008, hereby brings this Complaint pursuant to
2USC §437g(a)(1) against the William Russell for Congress and Scott Mckenzie as
Treasurer.

William Russell is a Republican candidate for the United States Congress from the 12th
District of Pennsylvania. Russell’s campaign commitiee is William Russell for Congress.

COUNT |

On December 19, 2007, Russell filed a Form 2 “Statement of Candidacy™ with the
FEC. A true and correct copy is attached hereto, and incorporated by reference herein, as
Exhibit A. in which he stated that he intended to expend zero personal funds on his election
campaign.

Russell established a campaign headquarters in an apartment in downtown Johnstown
in October of 2007; however, Russell has failed to disclose any rent or lease payments on
any of his campaign finance reports.

The law with regard to the rental of campaign space is clear. Payments for rent are to
be reported as operating expenditures. 11C.F.R. § 104.3(b) (2) (i). Failure to dislcose rental
payments results in an in-kind contribution to the committee. 11C.F.R. §100.7(a) (1) (iii).
The amount of any goods or services, including any rental propesty, provided to the
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committee must be at the usual and normal charge in the market for which they would
ordinarily be purchased. 11C.F.R. §100.7(a) (1) (iii) (B). However, any provision for less
that the usual and normal charge, or for no charge resuilts in an in-kind contribution by the
lessar, and is subject to the limitations provided in Act. 2 U.S.C. §441b (b) (2); 11CFR. §
100.7(a) (1) (ii) (A).

" It is axiomatic that a legitimate campaign requires at least some minimal office space to
g operate. As such, one would assume that the Russell campaign ought to be showing some
- sort of either payment or contributions for a campaign headquaters.

wd

a4 But Russell reports are completely devoid of such an entry. Thus, in the absence of

t; other evidence, it would appear that he is either (1) receiving an in-kind contribution for
ot office space, but not reporting it becaunse it is corporate, or (2) paying for space but wishes
) to hide that fact from the public.

~d Because there is strong cvidence that the Russell campaign is using property in some
nature and is not reporting any contribution or expenditures for such use Commission
action is warranted.

COUNT 2

Russell’s Statement of Candidacy and Organization were filed on December 19, 2007.
His campaign fundraising had been anemic — virtually all of his campaign activity had been
seif-financed. Payment of Russell’s and Larry Stiles’ meals and travel; and rental of an RV
for the campaign’s anmouncement tour and other expenses were paid with Russell's
personal credit card.

The announcement tour was videod by [-IMS of Jolmstown, PA and placed on
YouTube. A true and correct copy of the Interact-Interactive Media Systems Invoice is
attached hereto, and incorporated by reference herein, as Exhibit B. This has not been
reported as cither expenditure or an in-kind contribution. Moreover, there is no reference to
any sort of receipt or disbursement in financial disclosures with the Commission.

Regardiess of who created the website, Russell is required to disclose it as cither a
receipt or disbursement, and he fails to do so.

In December, 2007, Russell reimbursed himself One Thousand ($1,000.00) Dollars for
expenditures on behalf of the campaign.

Russell knowingly and willfully failed to report these disbursements on the 10/01/2007
- 12/31/2007 Year End Report.

In a document dated January 4, 2008, a true and cotrect copy is attached hereto, and
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incorporated by reference herein, as Exhibit C, Ruasell knowingly and willfully issued a
William Russell for Congress check drawn on the First National Bank in the amount of
Three Thousand Dollars (§3,000.00) to Larry Stiles. Russell knowingly and willfully failed
to report this disbursement on the 01/01/2008-04/02/2008, Pre-Primary Report in violation
of 11 C.F.R. §104.3(b) (4) (vi) and 104.14(d).

Moreover, nothing found in Russell’s reports to date support the characterization of this
MnnMWy.Mummww
purpose for this check.

COUNT 3

On January 25, 2008, Russell had a Meet the Candidate Night at City View Bar &
Grill, a commercial establishment located at 709 Edgehill Dr, Johnstown, PA., a true and
correct copy of the Tribune Democrat article dated January 25, 2008, is attached hereto,

and incorporated by reference herein, as Exhibit D.

Russell’s FEC filings do not disclose any expenditures being reported for this
fundraising event. Russell appears to have held a findraising event at this busincss
establishment without ever paying for any of the costs thereof. Moreover, there is no
reference to any sort of receipt or disburscment in financial disclosures with the
Commission. Any amount actually raised at the “Meet the Candidate Night” continues to
be a mystery.

Russell knowingly and willfully failed to report this disbursement on the 01/01/2008-
04/02/2008, Pre-Primary Report.

COUNT 4

The use of a website by Russell mises a number of noteworthy issues. On one hand, if
Russell was responsibie for creating the website and provided it to Russell’s campaign free
of charge, it is a violation of federal law regarding in-kind contributions.

There is no reference to any of receipt or disbursement in fimancial disclosures with the
Commission.

Regardiess of who created the website, Russell is required to disclose it as either a
receipt or disbursement, and he fails to do.

Under Federal Election Commission regulations, payment by an individual for
campaign expenses is considered a contribution. 11C.F.R. § 116.5(b). Similarly, payments
for an indiviuals own expenses are a contribution unless the individual is reimbursed within
sixty days if payment was made by credit card, otherwise within thirty days. 11C.F.R.
§116.5(b) (1) & (2). Any obligation arising from such expenditures is a loan to the
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campaign, and is to be treated as a debt. 11C.F.R. § 116.5(c). Such a loan is considered a
contribution to the extent of the outstanding balance of the loan. 11C.F.R §100.52(a).

Russell knowingly and willfully failed to report this disbursement on any of his reports.
COUNT §

Russell and his Committee have distributed printed campaign materials, and maintained
a campaign website.

Political committees must include a disclaimer on all “public communications™
regardiess of whether the communication expressly advocates the election or defeat of a
clearly identified candidate or solicits funds in conmection with a federal election. Specific
examples of public communications that would require a disclsimer include a political
committee’s website, newspsper advertisements, and printed materials. 11 CFR §110.1(a).

Printed materials: Russells’ printed material violates 11 CFR §110.11 (c) (2) (i)-(iii).
According to these regulations, notice must appear within a printed box set apart from the
other contents in the communication and the print must be of a sufficient type-size to be
clearly readable by the recipient. Further, in the case of single-sided documents, the
disclaimer must appear on the front. 11 CFR §110.1 Kc) (2) (iv)-

A. The Russell printed materials, a true and correct copy is attached hereto, and
incorporated by reference herein, as Exhibit E, have no disclaimer.

B. Website: The disclaimer on the William Russell for Congress website, a true
and correct copy is attached hereto, and incorporated by reference herein, as Exhibit F,
does not appear within a printed box set apart from the other contents in the communication
and the print must be of a sufficient type-size to be clearly readable by the recipient. 11
CFR §110.11.

COUNT 6

Russell’s solicitations for contributions by mail do not contain the following required
statements:

A. Under the Act and FEC regulations, political committees must report the name,
address, occupation and employer of any individual who contributes more than
$200 in a calendar year (or in an election cycle, in the case of an authorized
committee) (11 CFR 104.3(a)(4)). Committees must make their “best efforts” to
obtain and report this information.

To satisfy the "best efforts” requirement, a political committee must include a
statement on its solicitations explsining that it is required to make its best efforts
to obtain and report contributor information.
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B. Under the Internal Revenue Sevice Code political committees must disclose in
an “express statement (in a conspicuous and casily recognizable format)”
tax putposes. 26 USC §6113.

COUNT 7

Russell failed to disclose at least 12 individual contributions that Russell failed to
itemize from his campaign website (www.williamrussellfor congress.com) and

(campaignsitebuilder.com) were made by:
1. Steve Maloney 11/2007 - 12/2007
2. Marvin Glaser 11/09/2007
3. Beverly Perison 12/03/2007
4. Perry Moy 12/11/2007
5. Andrew Metrick 12/15/2007
6. Michael Heaney 12/16/2007
7. Suzanne Patterson 12/16/2007
8. Mary Alger 12/16/2007
9. Joseph Shuey 12/18/2007
10. James Irvin 12/20/2007
11. Kyran Molloy 12/21/2007
12. Jean Bender 12/29/2007

Russell’s reports are illegally shielding the identities of the individual contributors
from the public.

As a result the failure of William Russell for Congress to disclose all individual
contributors appears to be knowing and willfull.

COUNT B

On or about November 1, 2007, Russell established a campaign checking account in the
name of William Russell for Congress with First National Bank located at 534 Main St,
Johnstown, PA. The William Russell for Congress Account was set up so that checks could
be drawn on the account with only one signsture. Russell listed himself as the only person
authorized to write checks.

Subsequently, on or about February 6, 2008, Russell established a second campaign
checking account with First Virginia Commumity Bank located at 11325 Random Hills Dr.,
Suite 240, Fairfax, VA.
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Each committee shall notify the commission of the campaign depository (ies) it has
designated 11 CFR §103.1.

Each political committee shall designate one or more State banks, federally chartered
depository institutions(including a national bank), or depository institutions the depositor
accounts of which are insured by the Federal Deposit [nsurance Corporation, Federal
Savings and Loan Insurance Corporation, or the National Credit Union Administration, as
its campaign depository or depositories. One or more depositories may be established in
one or more States. Each political commitiee shall maintain at least one checking account
or transaction account at one of its depositories. Additional accounts may be established at
each depository. 11 CFR §103.2.

CONCLUSION

1 request that the Federal Election Commission conduct an investigation into these
alicgations, declare the respondents to have violsted the Federal Election Campaign Act and
applicable FEC regulations, and impose sanctions appropriste to thesc violations and take such
further action as may be appropriate.

I declare, under penalty of pexjury under the laws of the State of Pennsylvania and the
United States that the foregoing is truc and correct, except as to those matters which are
stated on information and belief, which I believe to be true 1o the best of my knowledge

and understanding.
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FEC Form 2 foefRaport FEC-313419

FEC FORM 2

STATEMENT OF CANDIDACY
FILING FEC-313419

- 1. WILLIAM RUSSEL
i POBOX 630
o3 JOHNSTOWN, PA 15907
: 2 Edmtification Number: HEPAL2044
jJJ 3. Party: Republican Party
' 4 Office Seught: House of Repressntatives
S-6. State & Digtriet of Candidates Pesnayivasin - 12

DESIGNATION OF FRINCIFPAL CAMPAIGN COMMITTER
7. 1 harehy dasignats the following namsed politicnt commiites o5 my Puinsipel Compaign Conmnittes for the 2008 elsction(s).

WILLIAM RUSSELL POR CONGRESS
FEC ID # C3046097%¢

POBOX 630
JOHNSTOWN, PA 15907

@ e . i e s m_matm s e mEn P RN LI T . PR — e w e W Mee S e eEe e, — e = o = .. c M mmt st e

& I havehy designate the hllowing mmved commiiies, which is NOT my prindipal campaign commiites, to recaive and expend
fends on baball of my candidacy.

B I L e el o L T L LTy — - PR -r@s 1 esem e .. P . $h” B EESARE @ UP $a8 € WG B WS e el $mes e mE—  F S

DECLARATION OF INTENT TO EXPEND PFERSONAL FUNDS (Hsuss or Senate Ouly)
9. [ intend to axpend persengl fonds ensseding the thresinhi ameunt @ss 11 C.FR. 400.9) by

9A. 0.00 for the primery election, and
98. 0.80 for the gemenal clection

Signed as: WILLIAM RUSNEIL

Ecmigir P

10f2 SAN2008 9:19 ¥
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Sigued Iy the candidute ans 11/21/2087
Filed: 12/15/2087

(End FEC FORM 2)

14y

Generulod Tue May 6 21:185:58 2008

fur R S

of2 SI6/2008 9:19 P
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Interact-Interactive Media Systems

Creating Solutions for Markedng. Tralning and Communicating
Mab Design/CD-ROM/ Traning/ Video Production /Grapfics
Phrtography/ Digital Audic Pmducti=n/ Printed Material

331 Ebhnud Lane - Johnstown, PA 15905

Phone 814.255.1229 Feax 801.705.1385

invoice

Dets: November 28, 2007

To: Russell For Congress

PO Box 630

Johnstown. PA 15807

Altn: Wiliam Russell - Larty Stiies

RE: 8 Locafion Tour Video Coverage
Quantity Unit Cost Total Cost
12  Hours Location Video Shoot - 2 Cameras - 2 Man Crew 230.00 $2,780.00

with wireless mics, tripods and on-camera lights
12  Discouniad Rats for Production -85.00 ($780.00)
4  Pro MiniDV - 80 miruls tapes 16.00 $60.00
310 Mieage (48.5 cants per mile) 0.485 $150.35

Travel Expanses nlc nc

Sub Total ~$2,100.35

PA Sales Tax $131.42

TOTAL DUE — a3

Net Due Upon Receipt - Plaase make checks paysbie % intsract - interactiva Media Systams

5"'“!811' B
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. William Russcll for Congress .
PO Box 630

Johostown, PA. 15907
Jumexy 4, 2008

This certifies that the Williess Russell for Congress campaign hes reimbucsed Larry Stiles
on fhis dede for sulocation, toevel and incidentsl axpesses inoumed by him over the period
from (ctober 2007 to Jassery 4, 2008 in his capacily a3 & volunicer fo fhe campaign. . _.
~ Saels veidbutnnent shill be jn thé siatait of $3,000.00

With his signstare, Lacry Stilcs attests that he has received this paymant as desceibed
sbove and has returnad 10 the campaign any and all materials associeted with the
campaiga and/or the candidete incinding equipment, docussents, sndio and/or video
tapes, and daia without copyiag them, snd that he will net ws any infonmation obtsined
wmm-&umuqmumuu
campeign.

For the campaign:

A

‘William Russell Larry Stiles

Lo ¥ 2008

fx Wt 'Z‘, “

-——. -
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Daar Pellow Patriot,

iE
,!
ié
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e ]

I'm asking you and every pro-military patriot across this
country to support my campaign to dsfeat John Muxtha by signing
the "amsxicans to Defeat John Martha”™ pledge right away.

You see, this is going to require a national grassroots
effort and I'm asking you to be a paxt of it.

And my the impect of your finmahcial support in 3
more rural di Ehgth - I hope
. you”11 consider this and decide to belp me today.

liberal mainstressm media can’t get enough of this
coxrupt, Washington insidex. They xun to him and eagerly repeat
his defeatist message in their newspapers and on their 24-hour
cable news channels.

Unfortunately, this opportunist who famously stated that
our Maxines “...killed innocent civilians im cold blood” in Iraqg

before ANY evidence had been presented... ° '

Ol £

(Turn over, please...'
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Jobn Murtha’s is playing directly into their hands.

I have had the opportunity to visit with our wounded heroes
on numerous occasions. I°ve sesn Soldiers with shattexed lisba.

Others had missing eyes and had sevarely vommded faces.

The sacrifices these young peopls have mads for our freedom
is simply unimaginable. _¥hey give all Shev.hEve AlL they ask
in return is thet they have the support of thosa who asked them
to serve.

My friend, I am absclutely comvinoced that the tide has turned
in ocur favox on the battlefield in recant months...

.« .But history tells us that complete victory simply will
not be possible as long as there are “lesders” in Congress who
look to undagpcut sad betray our military.

I wouldh't be putting my family through the stresses of this
campaign pnlasa I felt ¥ comld win.

And I wouldn’t have left the Active Duty with tha U.5. Axmy
two yeoarh shoxt of full Active Nedezal Sexvice retirement umlesas

|
,s
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Ssboommittes in Nenoy Selosi’s Demsazmbt-controlled Comgxass!!
And despits undisputed evidemcs of giest military gains in

Irsq under the strong lsadership of Ganaral Petrssus ——- John
Muzrtha resaihs blinded by his own anti-military propaganda and

fixated on an Amarican defeat.

Fortunately, more and more people are finally taking notice
of John Murtha's bitterly partisan — and dangerous — &cts.

That's why this cewpaiqn agsinst Jobn Murtha is gaining
ground and picking up significant momentum gvery day.

But I must be realistiec.

I know I cenmot win this race unless I have the support of
conservatives just like you.

And that's why I am asking you to sign the “Amsricens to
Defeat Jobn Murtha® pledge today and return it to ms as soon
as you poesibly can.

Thik is my new mission.

I have served in tha U.S. Ammy for 28 years of Active and
Resezve sexvice, including six tours in hostile firxe =zonss.

But by far the most harrowing event I ever experxienced
occnrrad on the moruning of Septesbex 11, 2001. .

e By~ ——————4
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!l.un-nﬁ.lhd. with your urgeat help today my campaign
ﬂllhehmiﬂmudnﬂntmmmﬂllMDjuﬂ;a
few months ago -- dafeat Joha Maxtha!?

That's why I'm asking for
Dafeat John Murtha” pledge for my campuign.

and his extremist views and tactics...

---This cespaign will be in pogition to win!
‘But’ again, m-’-umammz--mmm

¥ End when you send me your "Mmsricsse to Defeat John Murtha®
1*%&&&!2&&%2
’gﬁ Pox year Johm Murtha has besn in the Congress.
\“ -~ -
“T¥ you think that defesting Johm Murtha is important, perhaps

you oould help my campeuign with-a gift of $50, $100, $230, $500,
$1,000 or hopefully even the maxisum allowed of 32,300.

I'hope that you agree with ms when I say that defeating
Jobn Martha is essential for the future security of America.

- 80 if you can writa a _chack today for 32,300, $1,000, $3500,
$250, $100, 450 or even $34 — plsase do sc right swey.

And remember, the impact of a like $100 in a
Congresaional district like mine will go further than a $500 gift
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BHl Russell for Congress

Embrace The Future |

__Pald for iy Waliams Ruesel for Congress

THANK YOU! WE ARE BACK ON THE BALLOT!

Lt. Colonel Willlam Russell is a decorated
combet veteran who has served in Desert
Storm, the lraq War, and the Pentagon on 8/11.

He's a Republican, and he came home to run
against Jack Mutha in November but they
ikickad him off the ballot.

For Republicans 10 have a choice for Congress
this November, 1000 write-in votes were
needad. OVER 4000 REPUBLICAN VOTERS
PUT BILL BACK ON THE BALLOT1
(About 1000 Democrats wrote him in for the
Democratic ticket alsol)

Help BEl defeat Mr Mhntha in November. Click Here
or on the "Contribute”™ button nowl

Willam Russel for Congress

Johnatown, PA 15007

Geniove g ”

5/6/2008 927 ¥



